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Good day and welcome to the ALLETE fourth qu&@&0 financial results
call. Today's call is being recorded. Certain statesnemttained in the
conference call that are not descriptions of histofaak are forward-looking
statements such as terms defined in the Private Sesuritigation Reform
Act of 1995. Because such statements include risks andaintes, actual
results may differ materially for those expressethpiied by such forward-
looking statements. Factors that could cause resaltsliffer materially from
those expressed or implied by such forward-looking statenmecitide, but
are not limited to, those discussed in filings made by thapgaay with the
Securities and Exchange Commission. Many of the fattatswill
determine the Company's future results are beyond theyalfilhanagement
to control or predict. Listeners should not place unetiance on forward-
looking statements which reflects management's vieulseadate hereof.
The Company undertakes no obligation to revise or updateoamgri-
looking statements or to make any other forward-lookingstants, whether
as a result of new information, future events, or otigs. | would now like
to turn the conference over to your host for today, MiH@&dnik, President
and CEO. Sir, you may begin.

Good morning, everyone, and thank you for joining Mark Schober,
ALLETE's Chief Financial Officer is with me this morgin I'm very pleased
to announce our financial results for 2010. Excluding a iome ¢harge,
which Mark will explain in a moment, ALLETE earned $2.31 glesire,
which was within our previously stated guidance range. Wtedta010 with
challenges ahead of us, in particular the uncertaurtpsnding our
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Minnesota power rate increase request and economic @essupur
industrial customers, but we finished the year with gorawing economy
with the rate case essentially complete and witdtiafactory result. During
2010, we made progress on both our renewable and transmissastment
initiatives, as well as a 60 megawatt efficiency upgradautr Boswell 4
generating unit.

We began the year fresh off the closing of our purcbétiee 465 mile direct
current transmission line, a line which will carry winchgeated electricity
from North Dakota to our service territory in MinnesoYde've completed
construction and commissioned the first phase of teerBi wind project in
North Dakota. Construction also began on a transomdsie we are
investing in through the CapX2020 initiative. In January ofybar,
construction commenced on a second CapX2020 line in whidravalso a
partner. Also during 2010, our 100 megawatt 10-year contract betathe
Basin Electric Power Cooperative. It truly was a sssfté year both
operationally and financially, and the progress we madeg@010 help set
the stage for continued success as we go forward.

At this time, | will turn the call over to Mark who lvgo through the
financials with you. Then I will make some additionamments before we
take your questions. Mark?

Thank you, Al. Before | begin, | refeu to the 10-K we filed this morning
for complete details of our 2010 financial results. theryear, ALLETE
earned $2.19 per share on net income of $75 million compa&d &9 per
share on net income of $61 million in 2009, a 16 percentasera reported
earnings per share. Total operating revenue for 2010 was $8i@on mi
compared to $759 million in 2009, a 19 percent increase. Inglad
nonrecurring — or excluding a nonrecurring $0.12 charge asult of the
Patient Protection and Affordable Care Act, ALLETE's fmmona earnings
were $2.31 per share in 2010, within our latest guidance range2&f 2.
$2.35 per share excluding the charge. 2009 results included a $0stapeer
nonrecurring charge.
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Our Regulated Operations which includes Minnesota Power; Suj¢aier,
Light, and Power; and our investment in the Americean$mission
Company recorded income of $80 million in 2010 compared to $6i6 mrith
2009. Retail and municipal kilowatt hour sales were 29 perbeher than
in 2009, primarily due to a 52 percent increase in indusaials. Increased
sales to our taconite customers as a result of théiehjgroduction levels
contributed to positive financial results. Althoughi §low full production
for the year, 2010 taconite production levels pushed ourtsalbese
customers to more than double those in 2009. Taconite proaumcti
Minnesota rebounded from 18 million tons produced in 2009 to appatedyn
36 million tons in 2010. Offsetting the increase in indaksales was a 32
percent decrease in sales to other power suppliersefpetir. In total, full
year regulated kilowatt-hour sales were 8.5 percent higl#010 compared
to 2009.

Total Regulated Operations revenue increased $154 milliar26@® due to
higher kilowatt-hour sales and Minnesota Public Utiiiymmission
approved retail rates. Also contributing to increasedmae were higher fuel
and purchase power recoveries and increased transmieg@nue. These
were partially offset by lower sales to other power $appin 2010 versus
2009. Fuel and purchase power expense was $46 million highdashgear
due to increased coal generation, higher coal pricedaitedetransportation,
and increased kilowatt hour sales or increased kilolatt purchases
partially offset by lower market prices. Regulated Op&natoperating and
maintenance expense increased $56 million over 2009. Tleagecreflects
higher maintenance, environmental reagent, and outage exptiosgs
generating plants of $16 million, increased labor and ktecwst of $11
million, and $17 million of additional MISO expenses rethto the DC
transmission line purchased from Square Butte in 2009.

Depreciation expense increased $16 million and interpsinsre was up $4
million, both directly attributable to the capital irstment program at our
Regulated Operations. Income tax expense increased $16rfridlim 2009
due to higher pre-tax income and a nonrecurring charge ofapately $4
million resulting from the elimination of the deductiar £xpenses
reimbursed under Medicare Part D due to the Patient Bostend
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Affordable Care Act. Income from our investment in AilCreased by
$300,000 after tax over 2009 due to a higher average investmantdah
2010.

Our Investments and Other segment reported a reedfd®.5 million
compared to a net loss of $4.9 million in 2009. The decddass was
primarily due to lower equity losses on investments otia$3 million and an
income tax benefit of $1 million resulting from the cdetjpn of a state
income tax audit. Offsetting these items was impattamisferring a small
generated facility to Regulated Operations in November 2008g avith
higher interest expense and operating and maintenance exp&tesilts at
BNI Coal and ALLETE Properties were similar to lasaryeOur consolidated
effective tax rate for 2010 was 37.2 percent, excludingnipact of the
Medicare Part D deduction, the effective tax rate 388 percent.

ALLETE's balance sheet remains strong. At year enagdecash and short-
term investment balance of $52 million with $153 millioraiailable lines of
credit. During the year, we generated $229 million of dawh operating
activities. Our year end debt to capital ratio was 44qyer. The shares used
for calculating earnings per share increased by 2.1 méal@nes over 2009 as
we continued to fund our capital investment program. Thyetahare
balance had a dilutive impact of $0.14 per share in 2010.

In summary we are pleased with our 2010 financial result we are excited
about our prospects in 2011. Turning to 2011, we expect eapengare
between $2.35 and $2.55. We anticipate taconite productiohefgear will
be in the range of this year's 36 million tons and tloeeefimilar electricity
usage by these customers. With regard to regulated eletas; we expect a
final Minnesota Power retail rate order consistent withMinnesota Public
Utility Commission's November 2, 2010 written order. At Sigpé/Nater,
Light, and Power we have new rates in effect beginramgdry 1, which will
generate about $2 million of additional revenue in 2011.alMe anticipate
an increase in rider recoverable revenue related tdleligapital project that
Al will talk about in a few moments.
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On the expense side we expect higher Square ButteiEIEocwperative
expenses allocated to Minnesota Power related to an en@ralnetrofit at
that station. Depreciation and interest expensesisdl increase in 2011 due
to recent capital additions. Income from our investnre®TC should again
rise slightly due to our increasing investment balancel @l should
experience modestly higher production levels compared to @4 @ the
absence of a scheduled maintenance shutdown by BNI'stlatgtsmer last
year. We also project a smaller net loss at ALLEPF&perties in 2011 than
2010 due to expense management efforts at that business.

Now, I'll turn the call back over to Al.

Al Hodnik: Thank you, Mark. Before we take your question®uld like to spend a few
minutes telling you about ALLETE's growth prospects as aveogvard.
ALLETE is an energy company focused on growth withinghergy sector.
In addition to providing reliable, cost competitive, and sarvinentally
compliance service to our customers, we are committedrang a financial
return that rewards our shareholders, allows for reiment in our
businesses, and sustains our growth initiatives. A kelyod@d LETE is to
achieve average annual earnings per share growth of at \@agefcent per
year, while maintaining a competitive dividend. To accorhgliss, we
intend to take the actions necessary to earn our alloateaf return at our
regulated businesses while we pursue earnings growth opportufitiese
opportunities may be within our regulated businesses odeutéithem.

And let me give you some examples of the multi-yeawgr@pportunities
that are currently in front of us. To begin, Minnesata€r will pursue new
retail and wholesale loads in and around it’s serviagé&dgy which is home to
some of the world's largest known reserves of not @agriite, but also
copper nickel and other precious metals. At the preseef several
companies in northeastern Minnesota continue to mowveafdrwith
development of natural resource based projects thatseyrieng-term
growth potential and industrial customer diversity faniMesota Power. On
the wholesale side, Minnesota Power recently signechenmim 10-year
electric service agreement with the city of Nashwauknesota. After
receiving Federal Energy Regulatory Commission apprdvalagreement is
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effective in 2012 upon the expiration of the current agesenm place with
the city. The new agreement includes electric seteidd¢ashwauk as well as
any development within it. This could include service beginmrigte 2012
for Essar Steel's proposed 100 megawatt taconite faailitgntly under
construction. It would also include Essar's proposed appabei300
megawatt expansion for a direct reduced iron and steehmé&gility being
considered for 2015.

PolyMet is a company which plans to start a copper nahkelprecious
metals mining operation near Hoyt Lakes, Minnesota. Pelydteady owns
large grinding and concentrating assets near the sitbaanalready executed
a long-term retail contract with Minnesota Power. PladyMet initiative
awaits the successful completion of an environmentalctrgiatement and
the subsequent issuance of permits. If these are seMiresisota Power
could begin to supply between 45 and 70 megawatts of power in
approximately 2013 through a 10-year contract that begins ugdmupt The
steel dynamics in the Mesabi Nugget facility, which pmmnpleted its first
full year of operation in 2010, expects to continue prodactanp up
activities in 2011 and to reach full production during the .y@édesabi Nugget
is currently pursuing permits for taconite mining activia@s expects to
receive them by the end of this year. If successfuling and concentrating
activities could begin in 2012, which would allow Mesabi Nudgesell
supply it's own taconite concentrates. This would rasulicreased
electrical loads above it’s current 15 megawatt retaver supply contract
lasting through at least 2017.

Another is United States Steel's Keewatin tacond#itia US Steel has
announced its intent to restart an idle pellet lindigtfacility which is
currently a Minnesota Power customer. This $300 milliongatojould add
an additional 3.6 million tons of pellet making capajiliKeetac expects
environmental approval from the US Army Corps of Engindassyear and
production could begin in 2014. All of these projects alrstihe
developmental stage and each has a number of steps tuefake they
materialize fully. These large projects represenewer, the potential for up
to 600 megawatts of additional load growth for Minnesotad?@m top of

it’s current approximately 1,800 megawatt load.
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In the 10-K we filed today, you can see our updated five gagaital
expenditure plan totaling $920 million. Based on theseipated
expenditures, we project our rate base to grow by appabaiyn20 percent
through 2015. About $380 million of these capital expeneitare eligible
for current cost recovery and are for our renewableggrend transmission
initiatives, $290 million of which are projected for 2011 and 201&ould
like to spend a few moments on these starting with swawable energy
initiative.

In 2010, we completed the first phase of our Bison | 82 matjavind

project in North Dakota, which we estimate will hauvetal capital cost of
about $177 million. We spent $121 million last year and exjpezomplete
the project this year. During the first quarter of 2011 ywaeseek Minnesota
Public Utility Commission and North Dakota Public Serviaa@nission
approvals for the Bison Il wind project. Bison Il id@5 megawatt project
that we estimate will cost about $160 million and expet¢tave completed by
the end of 2012.

Our renewable energy initiatives are not limited to avilyd generation. In
Duluth, we own the Hibbard 50 megawatt biomass coal najasagenerating
facility. After obtaining the necessary permit approvads expect to begin
construction this year on a $22 million upgrade projectwiatid increase
biomass renewable energy production from the facilitlyis project has
already been approved by the Minnesota Public Utilities Cissiom for
current cost recovery and we will seek approval to addgtbigct to
customer billings this year. We plan to complete thigggtdy the end of
2012.

On the transmission side, we plan to make investmenisper Midwest
transmission opportunities that strengthen or enharmceetiional grid. In
addition to our investment in ATC, which continues tovgevery year, we
also participated in the CapX2020 initiative. CapX2020 is speddoy the
Minnesota Public Utilities Commission and consists etteic cooperatives,
municipals, and investor-owned utilities all of which dassessed Minnesota
transmission system needs and jointly developed prdecieet forecasted
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growth and electricity demand through 2020. Minnesota P@agerrrently
participating in three CapX2020 projects and plans to inwstden $100 to
$125 million in them through 2015.

We are excited about our near-term and our long-terunefugtt ALLETE.

Our organic load growth and capital investment initiativesansmission and
renewables have the potential to add incremental earmaanst to our core
base of earnings for Minnesota Power; Superior WatehtLand Power;
BNI; and ATC. In addition, we will continue our effertio sell our Florida
land assets at reasonable prices. And if opportunities ee will pursue
other energy centric investments, either directlgitezl to or complementary
to our core energy businesses.

At this time, | will ask the operator to open up the fmeyour questions.

Thank you. Ladies and gentlemen, if you hapeeation at this time, please
press star one on your touch-tone telephone. Ouqgfiesttion comes from
James Bellessa, of DA Davidson and Company.

Good Morning. In the fourth quartere theem to be a slight little jump in
interest expense, was there something special and wilbbéhmaintained at
this level?

Morning, Jim, this is Mark. No, there'shimaj unusual in the quarter for
interest expense. It's just the new debt that wakentduring the year. So
the interest rates — or the interest expense that ygreérrg there, those will
run forward into 2011.

In the Investment and Other segonethitef fourth quarter, there seem to be
something at the income tax line that caused the signifaadit. What was
that?

We have some — when you look at incomitdlke quarter, it's down a bit, |
think it's a about 22 percent for the quarter, there's sangof tax credits
that are in there, Jim. And then as you look atdkeate for the full year,
there's some adjustments and true ups that take place theaiggarter but
nothing significant. So I'd focus on the tax rate ferfirl year.
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And | have been, maybe | have a vakgnger, but | had $3.3 million refund
or credit on taxes for the fourth quarter. Does tbajive with what you've
reported?

| don't know what you'd be referring teréh Jim. There's nothing unusual
like that in the fourth quarter, no.

Okay. I'll have to go back and chebknkTyou.
Our next question comes from Larry Solow Gecurities.

Hi, Good morning. Just a quickie back onftheth quarter, there was also |
think which was in the 10-K but not in the release, aeaoif of a fuel clause
asset, | think, right, which actually was reported in yoperations. Is that
correct?

That's correct in the quarter, Larryywete off a fuel clause — a deferred fuel
clause cost that we'd had on our balance sheetthie @908 rate case, so it
goes back a couple years. Just as we wrapped up this mteedsrmed an
assessment on collect ability of that, working witls@e counsel, and came
to the conclusion it's just not probable we're going talide to collect that
from our customers in this environment. So that wagewbff in the
quarter.

Got it. And you actually — you put that abdke line. You didn't — you have
that in your actually — in your operations even though gauld pull out a one
time.

Yes, it's in fuel and purchase power expensect.

Got it. And if my memory serves me ety | don't have the last CapEx table
you published, but it looks like quite a significant increiasgur CapEx
layout, at least for '11 and '12 versus the last timepytnlished this CapEx
projections. That's correct, right?

That's correct. If you go from lastriged0-K to the table you see this
morning we're up probably about couple $100 million, and Al todicimethe
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two primary drivers for it. It's the renewable projeth® Bison Il and the
Hibbard project where we'll be incurring expenses hep®ii and 2012.

And just to qualify, Al said the rate baseuld grow 20 percent through
2015, that's on an annual basis | assume?

That's in total.

That's in total. Got you. And then lggestion, the 600 potential additional
mega watts of power that you would add or demand that you \addld
potentially, would there be enough capacity for that e/lyeiu stand today, or
would you have to accelerate wind projects or something What your
plans are right now?

Hello, Larry, this is Al. We've called outcauple of these already. We
would source from our existing assets in part. Recalhae225 megawatt
sale to Great River Energy that expired a couple yesmok. We ultimately
sold 100 mega watts of that to Basin Electric whichémrefd to. So we have
some in-house capacity that we will cap. We alsolthdeffficiency upgrade
at our Boswell generating station that | just highlight&e 60 megawatt
upgrade. In addition to that, we would of course contindeak to our North
Dakota wind options. There we have a 45 to 50 percent capedior wind,
very high quality wind as we build re-newables and biomas&l ultimately,
we have sourcing arrangements with Manitoba Hydro thaevedready
called out in earlier calls. And lastly if we had te would look to natural
gas then or some sort of a combustion turbine projeeticéssary to round out
our fuel diversity of the fleet in total and also supply thiad.

All right. Guess it would sort of be almiglass problem, | guess if that was
the case. And then just lastly on the real est&t®w it's somewhat much
more insignificant these days, but the losses, do youlgdhaae a number
for that for 2010? | know you don't break it out spediifjcdut do you
have?

No, we don't disclose specific lossis Vhar, Larry, we're coming in, | think
it was, as we've talked, around $5 million. We anticipatedless that as we
look for 2011 for a variety of reasons. It's office$-larida, staff levels, CDD
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assessment property taxes, we're working all of thossdiece our on going
expenses at real estate.

Larry Solow: Got you. And then, obviously the real estaarket's still teetering the
bottom or maybe at least flattening out. Any more ingsithat you're
noticing, or is it just basically bottom fishers tryitaglow-ball for sale, for
purchases?

Mark Schober:  We have gotten no sales that are teedragdday, but we are starting to see
more people asking questions, looking at our real estat@olbhing imminent
here. But at least we're having more people looking, $s #h@ositive note.

Larry Solow: Absolutely. Okay, great guys, | appreciate it

Mark Schober:  Thank you.

Al Hodnik: Thank you Larry.
Operator: Our next question comes from Jeff Gildersle¢Wwillennium Partners.

Jeff Gildersleeve: Good morning. Just — and sorry iisked this, on Bison Il, what's the
approval process and the timeline for that?

Mark Schober:  We'll be asking a couple of steps we need tiorgugh. We need to get the
project approved by the Minnesota Public Utilities Commissid/e're
preparing that filing as we speak. Once we get the filingomegl; then we'll
have to come back in front of the commission and getappfor our billing
factor for those costs to start charging it to ourausts. So we anticipate
getting something in place later in the year on thaeptojAnd then from an
operational standpoint, there's approvals that we neell, raeferred to, from
the state of North Dakota for the construction ofgihsgect.

Jeff Gildersleeve: Okay, but is some of the CapExHwrproject in '11 or do you wait until you
get the approval and then you —?

Mark Schober:  We wait until — there's some minor plandwitars that we incur before we
get approval, but once we get approval then the cappeinglitures will start,
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and those will be happening later in 2011, correct. But Weyeti approval
first.

Jeff Gildersleeve: Right, of course. So some afshaflected '11 and then most of that would

Mark Schober:

be in'12?

Correct. We're planning a late '12 in semiate.

Jeff Gildersleeve: Understood. Thank you very much.

Al Hodnik:
Operator:

Vedula Murti:

Mark Schober:

Vedula Murti:
Al Hodnik:
Operator:

Eric Beaumont:

Mark Schober:

Thank you.
Our next question comes from Vedula Murti, BPCCapital.

Good morning. | apologize, | was late te ¢all but the increased CapEx
profile, can you talk about external financing, both delot equity, please?

When you look at the increased CapExeitaile, the CapEx as you look at
2011 is very similar to what we incurred here in 2010. Scertarnal
financing will be very similar to what we have for 2010cdrtainly won't be
significant as | alluded to during the call. We do haseystrong cash from
operations, but our outside financing will be very simitawhat we incurred
this year because the CapEXx levels are similar toyélais— or 2010.

Okay. Thank you very much.
Thank you.
Our next question comes from Eric Beaumo@topiia Capital.

Good morning, guys. Quick question, just ewerything going on with
bonus depreciation, can you just give us a feel for atvrhay or may not
net out against some of the trackers and longer-tearbeste impact and kind
of overlay that with cash expectations.

Yes, all of the bonus depreciation audil Wwave on these capital projects,
especially the other riders or especially the renewdnbese all flow through
are the riders that we put in place, so those flowudh to our customers.
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The number you're seeing in our CapEx table is the aetmé&ll need. So as

| talk about the financing, it will be very similar to athwe have this year. So
we won't see significant external financing, neither delbtequity as we go
into 2011.

Okay. And so you said though that omidees would net out bonus
depreciation capital such that it — the benefit flowstigh to customers, is
that —7?

Correct...correct.

And the 20 percent rate base growthtisthagainst basically the deferred
tax liability that bonus depreciation would provide as wegfrect?

Correct.

Okay. Great. Thank you guys.
Thank you.

Our next question comes from James Belld43A ®avidson and Company.

In your 10-K, you indicate you're intgntb establish a non-regulated
renewable business to produce and sell renewable energy,yoautlaborate
please?

Yes, Jim, we've talked about investing in renewabbth regulated and non-
regulated for several quarters now. And so when Wweatadut launching a
renewable business, we look to our North Dakota basperhtions, if you
will, the high quality wind in North Dakota, the transsi line access into
Minnesota that we have, and then look to federal and isizteates.
Arguably again, it's more likely that it will be less loan intense, more
sustainable energy future going forward, and we hope toplace a
business plan that can take advantage of that goingifdywith again, high
quality assets out in North Dakota.

So you haven't announced anything particultsly®t part of Bison | or
Bison Il that would be non-regulated.
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No, Bison | and Bison Il are regulated. Wed&0 acres of land secured
leases, if you will, out in North Dakota in that high qualvind space. We're
very excited about the prospects out in North Dakotawdreh we're ready to
move forward with the renewable business, it callsviod and perhaps other
renewables, we'll be ready to announce that and let yow &hthat time.

You said 60 acres?
60,000 acres.
60,000 acres.
Thank you.

Again, ladies and gentlemen, if you would likeslo a question, please press
star one on your phone. Our next question comes framy ISolow of CJS
Securities.

Quick follow up. Assuming you don't need digant external financing,
your share base which has gone up about 2 million, 2nli8n a year for
the last several years. | guess this year, would itdre of a slower up-tick?

Yes, it would, Larry, and you've seerniribeease in the share. It's that
average calculation that has pushed that up over theolaple years. So,
absolutely. As you look at our K, you can see we issuedevighares in
2010 because of our strong cash flow. So you'd see thahguiomward into
2011.

And then, just if | may, in terms of theidance, the $2.35, $2.55. Anything
you can discuss in terms of what are the two or thigga wariables that take
you from the low end to the high end?

Yes, we talked a little bit about that. Nothiragsheally changed since when
our 8-K came out announcing our guidance late last yeany.L#ls the
typical, it's Taconite production levels here, power grag we take power to
market. It's going to be O&M costs, especially comingatiBquare Butte, as
they have some new environmental equipment coming onlineseTdre the
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big ones that are driving it. And then ALLETE Propert@s, wwhat happens
there as to whether any sales materialize. So very,— nothing has really
changed since once we issued the guidance late in 2010 for 2011.

Got you. Excellent, thank you.

Thank you.
Gentlemen, I'm not showing any further quesabtisis time.

All right. Thank you for taking the time andnang us this morning. | look
forward to speaking with you this spring —

| apologize, sir, we do actually have anafoestion.
All right.
Our next question comes from Peter Hark inT@apital.

Sorry to interrupt. 1 just have a coupleafsekeeping issues just to make
sure | understand the charges for health care and tteeoffriof the deferred
fuel balance. Those are both fourth quarter charges?

The fuel clause was in fourth quarter. Headth care, the Medicare Part D
was earlier in the year. | think it was Q1, | believecould have been second
quarter, but earlier in 2010.

Okay. And then just review again, are theyeother fuel under recoveries
currently or anything else on the balance sheet thatged to get back?

No.
Okay. Do you have a stated real estate lao&?/

Yes, that's in our 10-K. The value waseth | think the number for our all-in
is $70 million for land and $70 million, $80 million for ounththat we have
down there. And then there's some notes receivable too.
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Less notes receivable. Is there any delntst it?

There's a small amount of debt thatamg at that level, probably about $10
million.

Okay. And then you went through your impaitrtesis given the market
conditions, there were no impairment charges?

That's correct. And we took it smallamment charge of about $1 million
on one of our notes receivable, but no impairment ckawvgehe real estate
assets.

Okay. When was the charge on the note?
We took that, | think that was in Q4.

Okay.

Of this year — 2010.

Okay. Great, thank you. And just to gedteebunderstanding, you said the
guidance was about a $5 million loss at properties an@xypect to reduce
that. Is the idea that you cut it in half or by adtor do you — can you kind of
gauge for us, you're going to go from a $0.15 loss to $0.107atlalibut
right?

| really can't say. At the outsidey@s mentioned, our carrying costs are
about $5 million if we do nothing. We're obviously notrgpto do nothing,
so we're doing whatever we can to take that down. oSbdon't have a
specific number.

Okay. And then lastly maybe the — what's gapected year end '11 ATC
invested balance?

| don't have an exact number, butlitgrow probably about comparable to
what it did in 2010, so it will probably be up a couple ofliori dollars.
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Peter Hark: Okay. And that's net of earnings to you andfr@pEx, your capital
contribution? So it'll be about $5 million net increntent

Mark Schober: It would be — yes, $2 million to $5 milliotidesay.
Peter Hark: Okay.

Mark Schober:  But you're correct, that's earnings lesdatds and plus any capital calls that
come in.

Peter Hark: Okay. And then what's the intention ferdash on the balance sheet right
now? Is that going to go to fund CapEx or what — do yoe laany
obligations for the $52 million?

Mark Schober:  No, we don't have any obligations. Weitoed to run with a strong cash
balance to give us flexibility as investment opportunitiésea Most of it
though, as we look forward, will be going back into thgutated utility on the
renewable side of the business.

Peter Hark: Okay. Great. Thanks very much.

Al Hodnik: Thank you

Operator: I'm not showing any further questions at this.tim

Al Hodnik: Again, thank you for taking the time to join usstimorning. Mark and | look

forward to speaking with you this spring when we post ourdusirter
results. Have a good day.

END



