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ALLETE reports third quarter results;
reaffirms 2008 earnings guidance

DULUTH, Minn. -- ALLETE (NYSE: ALE) today reported third quarter 2008 earnings of 85 cents per share, compared with 58
cents in the same period a year ago.

Third quarter 2008 net income was $24.7 million on revenue of $201.7 million. In the comparable period a year ago, ALLETE
recorded net income of $16.5 million and revenue of $200.8 million.

"We remain on track to meet our full-year earnings targets," said ALLETE Chairman, President and CEO Don Shippar. "We
expect year-end earnings to be within the range of $2.70 to $2.90 per share."

Net income from ALLETE's Regulated Utility segment was $16.7 million, compared to $13 million in the third quarter of 2007.
The quarterly results reflected the first electric base rate increases since 1994, which are intended to recover increased
expenses, including those related to capital expenditures.

Earnings on ALLETE's investment in the American Transmission Company improved due to a growing investment balance, and
ALLETE's Real Estate business was profitable despite an extremely difficult market environment.

Quatrterly results for ALLETE's "other" segment included $4.4 million, or 15 cents per share, related to the positive resolution of
two outstanding tax issues.

Shippar said that the company's balance sheet is solid and ALLETE has sufficient capital availability through the immediate
term. "Our strong liquidity position will allow Minnesota Power to continue making significant capital investments in emission
reductions and renewable energy initiatives."

ALLETE's corporate headquarters are located in Duluth, Minnesota More information about the company is available on
ALLETE's Web site, www.allete.com.

The statements contained in this release and statements that ALLETE may make orally in connection with this release that are
not historical facts, are forward-looking statements. Actual results may differ materially from those projected in the forward-
looking statements. These forward-looking statements involve risks and uncertainties and investors are directed to the risks
discussed in documents filed by ALLETE with the Securities and Exchange Commission.
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For the Periods Ended September 30, 2008 and 2007

ALLETE. Inc.
Consolidated Statement of Income

Millions Except Per Share Amounts-Unaudited

Quarter Ended Year to Date
2008 2007 2008 2007
Operating Revenue 52017 $200.8 $604.9 $520.4
Operating Expenses
Fuel and Purchased Power 81.0 a1.8 2423 2624
Operating and Maintznance 734 721 2396 2313
Depreciation 135 12.2 391 358
Total Operating Expenses 167.9 176.1 521.0 5205
Operating Income 338 247 239 904
Other Income (Expense)
Interest Expense (7.5) (6.3) (21.4) {(18.7)
Equity Eamings in ATC 42 32 112 8.3
Other 2.8 3.2 1349 1148
Total Other Income (Expense) (0.5) 0.1 a7 245
Income Before Minority Interest and Income Taxes 333 248 are 1024
Income Tax Expense 84 a.1 283 354
Minority Interest 0z 02 03 16
Met Income $24.7 $16.5 $59.0 5654
Average Shares of Common Stock
Basic 291 285 284 282
Diluted 283 285 290 283
Basic Earnings Per Share of Common Stock 30.85 30.58 32.04 5231
Diluted Earnings Per Share of Common Stock 30.85 30.58 32.04 5231
Dividends Per Share of Common Stock 5043 5041 3120 5123
Consolidated Balance Sheet
Millions-Unaudited
Sep. 30, Dec.3, Sep. 30, Dec. 31,
2008 2007 2008 2007
Assets Liabilities and Shareholders' Equity
Cash and Short-Term Investments 3781 S46.4 Current Liabilities $135.8 31371
Other Current Assels 1417 168.1 Long-Term Debt h3T.2 4109
FProperty, Plant and Equipment 1,292.4 1,104 5 Other Liahilities 3749 3R36
Investmenis 2133 2138 Shareholders’ Equity 7997 T426
Other 1221 111.4
Total Assets 51,8476 31,544 2 Total Liabilities and Shareholders' Equity $1,847.6 51,6442




Quarter Ended

Year to Date

September 30, September 30,
ALLETE, Inc. 2008 2007 2008 2007
Income [Loss)
Millions
Regulated Utility 3167 $13.0 3400 5374
Meon-regulated Energy Operations 0a 0.5 23 3.4
ATC 25 1.9 8.5 5.6
R=al Estate 0.2 0.6 22 15.2
Other 4.4 0.4 8.0 33
Met Income 5247 $16.5 $55.0 $55.4
Diluted Earnings Per Share 2085 50.53 52.04 52.31
Statistical Data
Corporate
Common Stock
High 54200 $30.05 F49.00 551.30
Low 23805 $35.60 53376 535.80
Cloze 244 50 544 78 $44.50 544 .78
Book Value 52532 52350 $25.32 523.50
Kilowatt-hours Sold
Millions
Regulated Utility
Retail and Municipals
Resgidential 2521 258.8 85395 8321
Commercial 3605 360.5 1,027.7 1.033.8
Municipals 2430 2557 7425 751.3
Indusztrial 1,854.1 1.775.8 54882 5,215.2
Cither 20.5 21.5 62.0 2.8
Total Retail and Municipal 2,730.2 26723 48,1523 7.595.0
Other Powsr Suppliers 4645 o713 1.244.0 1,608.5
Total Regulated Utility 31850 3,244 2 93983 0.503.8
Mon-regulated Energy Operations B0.6 G607 168.9 184.2
Total Kilowatt-hours Soid 32556 32,3049 9,565.2 9.685.0
Real Estate
Town Center Development Project
Non-residential Square Footage Sold - 50,000 - 474 476
Residential Units - - - 130
Falm Coast Park Development Project
Non-residential Square Footage Sold - - - 40,000
Residential Units - - - 408
Other Land
Acres Sold 1 B3 52 450
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