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ALLETE's EPS climbs 37% over first quarter 2006

ALLETE, Inc. (NYSE: ALE) today reported first quarter 2007 earnings of 93 cents per share, a 37 percent increase over the 68
cents per share recorded in the first quarter of 2006. ALLETE's net income in the first quarter of 2007 was $26.3 million on
operating revenue of $205.3 million, compared to net income of $18.8 million on operating revenue of $192.5 million in the first
quarter of 2006.

"We're pleased to begin the year on such a positive note," said Don Shippar, ALLETE's Chairman, President and Chief
Executive Officer. "These results provide a solid foundation for what we expect will be another strong year financially. They're in
line with our expectation of earning between $2.95 and $3.05 per share in 2007."

ALLETE's Regulated Utility net income climbed from $13.0 million in the first quarter of 2006 to $18.8 million in 2007. The
increase was due, in part, to a ten percent jump in heating degree days from 2006 to 2007, which increased electricity sales to
residential, commercial and municipal customers. Sales to industrial customers remained strong.

Nonregulated Energy Operations net income of $2.2 million in the first quarter of 2007 included a $1.2 million gain from a sale
of property in northeastern Minnesota.

Net income from ALLETE's investment in ATC, which commenced in May of 2006, continued to grow, to $1.8 million during the
first quarter of 2007. As of March 31, 2007, ALLETE had an investment balance of $63.7 million in ATC.

ALLETE's Real Estate segment recorded net income of $3.1 million during the quarter. The timing of real estate closings varies
from quarter to quarter. As of March 31, 2007, ALLETE Properties had $111.1 million in sales under contract.

ALLETE's corporate headquarters are located in Duluth, Minnesota. ALLETE provides energy services in the upper Midwest
and has significant real estate holdings in Florida. More information about the company is available on ALLETE's Web site at
www.allete.com.

The statements contained in this release and statements that ALLETE may make orally in connection with this release that are
not historical facts, are forward-looking statements. Actual results may differ materially from those projected in the forward-
looking statements. These forward-looking statements involve risks and uncertainties, and investors are directed to the risks
discussed in documents filed by ALLETE with the Securities and Exchange Commission.


http://www.allete.com/

ALLETE, Inc.

Consolidated Statement of Income
For the Periods Ended March 31, 2007 and 2006

Millions Except Per Share Amounts

Ouarter Ended

2007 2006
Operating Revenue F205.3 F192.5
Operating Expenses
Fuel and Purchased Power TrT §9.4
Operating and Maintenance 745 745
Depreciation 1M.7 12.2
Total Operating Expenses 164.0 156.1
Operating hicome from Continuing Operations 413 36.4
Other hcome (Expense)
Interest Expense [6.3) (6.4)
Cither A 1.7
Total Cther Income (Expense) 1.2 4.71
Income from Continuing Operations Before Minority Interest and ncome Taxes 425 v
Minority Interest 0.1 1.3
Income from Continuing Operations Before Income Taxes 424 30.4
Income Tax Expense 161 116
Income from Continuing Operations 263 15.8
Income from Discontinued Operations — Het of Tax - -
Het Income F 263 § 158
Average Shares of Common Stock
Basic 234 27 E
Diluted 2584 297
Basic and Diluted Earnings Per Share of Common Stock
Cortinuing Operations Foas F0ES
Discontinued Operations - -
F0.93 065
Dividendds Per Share of Common Stock F0.4100 F0.3625
Consolidated Balance Sheet
Million=
Mar. 31, Do, 31, Mar. 31, Do, 31,
2007 2008 2007 2006
Assets Liabilities and Sharehoklers® Equity
Cash and Short-Term Investments § 1235 F 1493  Current Lishilties T 1454 5 1435
Cther Currert Aszetz 153.3 1384  Long-Term Debt 35283 3595
Property, Plant and Egquipment 933.0 92 E  Other Liakilities 3EYT 3643
Investments 2067 1891  Shareholders' Equity Ea3Y.7 EES S
Cithet 1386 1350
Total Assets F1 5601 §1,5334  Total Liabilties ard Shareholders” Equity 51 56001 51,5334




Guarter Ended

March 3,
ALLETE, In¢. 2007 2006
Income {Loss)
illionz
Regulated Lility F188 130
Monregulated Energy Operations 22 U]
ATC 15 -
Real Estate 31 50
Cither 0.4 (047
Income from Continuing Operations 263 18.8
Income from Discontinued Cperations - -
Met Income F26.3 F18.8
Diluted Earnings Per Share
Continuing Operations F0.93 F0.E5
Discontinued Operations - -
§0.93 F0 65
Statistical Data
Comporate
Common Stock
High F49.69 F47.51
Laray F44.93 F4299
Cloze F4E 62 46 60
Book Yalue F22.54 F20.48
Kilowatthowrs Sold
Millions
Regulated LHility
Retail and Municipals
Residential 3416 305.0
Comnnarcial 3522 328.7
Municipals 2664 219.3
Incustrial 1,705.4 18223
Cither 222 200
Total Retail and Municipal 2E87 8 2 E933
Cther Power Suppliers 2240 2051
Total Regulated Liility 32118 32054
Monregulated Energy Operations E3.7 ES 6
Total Kilowatthours Saold 32755 32690
Real Estate
Towen Center Development Project
Commercial Sguare Footage Sald - &0,000
Residential Units - -
Palm Coast Park Development Project
Residential Units - -
Cther Land
Acres Sold 367 455

Lots Sold




