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ALLETE Reports Solid Third Quarter

Duluth, Minn. — ALLETE, Inc. (NYSE: ALE) today reported earnings of 55 cents per share for the third quarter of 2002,
compared with 47 cents over the comparable period a year ago, an increase of 17 percent. Net income was $45.1 million, up
19 percent from the third quarter of 2001. Operating revenue was $390 million in the quarter compared with $383.1 million a
year ago. Year-to-date, earnings are $1.46 per share, compared with $1.50 for the first nine months of 2001. Excluding exit
charges related to the vehicle transport business and Electric Odyssey, year-to-date earnings per share are $1.51 this year.

“We reported earnings comparable to last year despite difficult market conditions for both the energy and automotive
businesses,” said Dave Gartzke, ALLETE Chairman, President and CEO. “We are confident that the company is well-positioned
to contend with current market conditions and will show stronger earnings performance once the economic environment
improves.”

While total kilowatt-hour sales increased 24 percent, earnings at Energy Services for the quarter were down three percent
compared to a year ago due to weak wholesale power prices. Revenue and earnings from our core retail electric business
remain strong.

Investments and Corporate Charges in the third quarter were flat compared with the comparable period in 2001.

Earnings at Automotive Services increased by $3.5 million for the quarter compared with the third quarter of 2001. At
ADESA, growth was due to mandated goodwill accounting changes, lower interest expense and increased auction efficiency.
Total receivables at Automotive Finance Corporation have increased by eight percent over 2001 to $535 million, and its strong
credit quality helped AFC post another strong quarter. Year-to-date, net income for Automotive Services is 33 percent over the
same period last year.

“In the first few weeks of October we were surprised to see conversion rates fall to 50 percent at our U.S. auctions,” Gartzke
said. “New car manufacturers have extended zero-percent financing into the 2003 model year, causing a further reduction in
wholesale used car prices. This has slowed the sale of vehicles at our auctions.”

The conversion rate represents the number of vehicles sold compared with the number of vehicles offered at auction.

“We expect the sellers of used cars will ultimately accept the lower prices at auction and begin selling again,” Gartzke said. “But
timing is uncertain. Based on current market conditions we believe Automotive Services will not achieve its stated earnings
growth goal of 30 percent this year. We now expect ALLETE’s earnings per share to be at the low end of the range with respect
to our estimate for 2002 of $1.80 to $1.90.”

ALLETE's corporate headquarters are located in Duluth, Minnesota. ALLETE’s holdings include ADESA, the second largest
wholesale automobile auction network in North America; AFC, the leading provider of independent auto dealer inventory
financing; Minnesota Power, a low-cost electric utility that serves some of the largest industrial customers in the United States;
and significant real estate holdings in Florida. For more information about ALLETE, visit the company’s Web site at
www.allete.com.

The statements contained in this release and statements that ALLETE may make orally in connection with this release that are
not historical facts, are forward-looking statements. Actual results may differ materially from those projected in the forward-
looking statements. These forward-looking statements involve risks and uncertainties and investors are directed to the risks
discussed in documents filed by ALLETE with the Securities and Exchange Commission.
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ALLETE, Inc.
Consolidated Statement of Income

For the Periods Ended September 30, 2002 and 2001
hillions Bwcept Per Share Amounts

GBuarter Ended Year to Date
2002 2001 2002 2001
Operating Rewvenue
Energy Services F171.2 F167.8 4682 F 4743
Automotive Senices M1z 206 5 fid3.2 G262
Irrestments 7.h a7 202 fid i
Total Operating Rewvenue 2000 e | 11406 1,165.1
Operating Expenses
Fuel and Pumhased Power fifi. 1 G0.2 174.7 1794
Operations 146.0 24049 4.8 Th4.4
Interest 15.8 19.7 47 .8 a7 .8
Total Operating Bxpenszes a2r 4 208 Q4.4 a9z
Operating heomme from Cortinding Operations 621 533 176.2 1730
Di=tributi ons on Redeernable
Preferred Securities of ALLETE Capital | 1.4 15 4.5 4.4
Incorne Tax Expense 223 16.5 6.0 G3.0
Incorme from Cortinuing Dperations 383 353 105.7 105.5
Incorne from Discontinued Operations 6.8 25 13.4 7T
Met Imcorme T 450 Fars F 1191 F 1132
Buerage Shares of Common Stock
Basic A va.n a0 746
Diluted A a8 218 Th.3
Earnings Per Share of Common Stock
Basic - Continuing Operations 047 .44 F1.31 F1.42
Dizzontinued Operaions 0.03 0.03 016 0.0
U8 g +1.4¢ ¥1.0d
Dilted — Continuing Operaions 047 1044 F1.30 F1.40
Dizzontinued Operaions 0.03 0.0z 016 0.0
.55 T F1.46 F1.50
Dividerds Per Share of Common Sock 0275 02675 0824 08025
ALLETE, Inc.
Consolidated Balance Sheet
hllions
Sept. 30, Dec. 31, Sept. 30, Dec. 31,
2002 2001 2002 2001
B=sets Liakilities and Sharehdders’ Equity
Cument fesats F 7603 % 9099  Cument Liabilties % oS04 F V045
Property, Plant and Bquipment 1,380 6 13233 Long-Term Debt 2155 Q338
Irrestments 1445 1410 Other Liabilities 263 .8 2705
Goadwill 4a6 9 4844  Dizcontinuad Opergions 1589 1549
Cither 1221 1036  hBndatorly Redeemable Prefemad
Discontinued Opergions 348 303 Securities of ALLETE Capial | 5.0 A0
Shareholders’ Byuity 12184 11438
Total f=zets $32382 $32825  Total Lishiliies and $hareholders’ Equity $23.238.2 §2,182.5
CGuarter Endad Y'earto Date
September 30, September 30,
ALLETE, Inc. 2002 2001 2002 2001
Het Income
hifllions
Energy Services F1748 8.0 % 363 F o402
Automotive Services 41 206 788 59.2
Irrestments and Corporate Changes (33 3.3 8.4 i1
Tncome from Continuing Operations 303 303 1057 1055
Incame from Discontinued Operations ® -] 1.4 13.4 T
Het Income Fd51 Firs F11a41 Fi13.2
Diluted Earnings Per Share
Continuing Opergions .47 044 £1.30 F1.40
Discontinued Opergtions * 0.0% 0.03 016 0.0
055 047 F1 .46 F1.50

* Dicortined opergtoss hclvded the operating resate of O LLETEs Wiater Sarukces bazliesses, the avh A portbaslers and the Electrc Odgsey
rellbazlvess. For te wlve mowths evded Sapember 30, 02, ALLETE hcivded B2 milllow, or .05 per £hare, v changes D compkete the axh
Trom the Ao A port baz lvess 3nd the rtallbagless,



Statistical Data

Corporate
Common Stock
High F2v 6T Fzhi.e9 F31.10 Fzi.eg
Low F15.50 F21.50 F15.50 Fz0.19
Cloze F21.60 F25.64 F21.60 F25.64
Book walue F4.38 F13.52 F14.38 Fla4a2
Energy Services
tfllion= of Klowathours Sold
Fegulated
Retail
Residential 2401 2314 Tha.7 7432
Commerzial 3275 3254 a3v A Q328
Industrial 1.745.8 1.600.4 5,150 8 48223
Cthar 1549 195 56 5 56.7
Razale 567 6 5487 14113 1,623.2
2.899.9 2,726.0 83144 82782
erchart 487 .4 - Fa0.2 -
3,387.3 2,726.0 9,044 82782
Autormotive Servicaes
wizhicles Sold
Wholezale 433,000 429,000 1,348,000 1,353,000
Total Loss <1,000 34,000 131,000 103,000
474,000 467,000 1,473,000 1,456,000
Corrersion Fae - Wholesale Ywhicles A6.0% 55.9% 60.3% 59.3%
“ihicles Finaneed 237,000 223,000 715,000 676,000
EBITOAL (hllions)™ 7.0 Fah 8 F106 .6 FIT3E

* Earslgs Betore [verest, Tates, Depreclton, Amortzatdor avd Lease Expe sre



