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ALLETE Third Quarter EPS From Continuing Operations Rises 34%

ALLETE, Inc. (NYSE: ALE) today reported earnings from continuing operations of 78 cents per share in the third quarter of
2006, a 34 percent increase over the 58 cents per share recorded in the third quarter a year ago. Net income for the quarter
was $21.8 million on revenue of $199.1 million.

Income from ALLETE's energy businesses was up 26 percent from a year ago, driven by higher industrial power sales to
taconite facilities, paper mills and petroleum pipelines and by additional summer cooling load needed by municipal, residential,
and commercial customers. Returns on ALLETE's investment in the American Transmission Company also contributed to
income. ALLETE had invested $35.2 million in ATC by the end of the third quarter.

ALLETE Properties income, which was 28 percent higher than in the third quarter of 2005, continued to benefit from contract
closings, recognition of deferred profit from earlier sales at ALLETE's Town Center at Palm Coast development project and
from other non-project property sales. ALLETE Properties had $114.5 million in land sales under contract as of Sept. 30, 2006.

"We're very pleased with the earnings momentum demonstrated by our two primary businesses," said Don Shippar, ALLETE's
chairman, president and CEO. "We now expect to be near the upper end of our 2006 earnings guidance range."

ALLETE's 2006 earnings guidance, issued in February, projected earnings per share growth of 15 to 20 percent compared
with 2005. The guidance was based on diluted earnings from continuing operations in 2005 of $2.26 per share, which excluded
transactions not representative of ongoing operations.

ALLETE's corporate headquarters are located in Duluth, Minnesota. ALLETE provides energy services in the upper Midwest
and has significant real estate holdings in Florida. More information about the company is available on ALLETE's Web site,
www.allete.com.

The statements contained in this release and statements that ALLETE may make orally in connection with this release that are
not historical facts, are forward-looking statements. Actual results may differ materially from those projected in the forward-
looking statements. These forward-looking statements involve risks and uncertainties and investors are directed to the risks
discussed in documents filed by ALLETE with the Securities and Exchange Commission.
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ALLETE, Inc.

Consolidated Statement of Income

Far the Periods Ended September 30, 2008 and 2005

Millions Except Per Share Amounts

Guarter Ended Year to Date
2006 2003
Operating Revenue S1Ee1 51774 35600 FH45.1
Operating Expenses
Fusl and Purchased Power TRE 85.4 2118 2018
Cperating and Mantenance 8B8.7 ir.4 2200 211.8
Kendall County Charge - - - 778
Depreciation 12.2 1.8 368 357
Total Operating Expensss 180.4 144.7 468.5 5273
Operating Income from Continuing Cperations 3B.7 327 1014 17.8
Other Income ([Expense)
Interest Expenss 7.3) (8.8) (20.1) (20.1)
Other 3.7 0.4 88 (2.3]
Total Other Expense [3.8) (6.2) [11.3] [22.4)
Income {Loss) from Continuing Operations
Before Minority Interest and Income Taxes EL R 20.5 BoA (2.6}
Minority Interest 1.1 1.0 32 24
Inzome (Loss) from Continuing Operations
Before Income Taxes 4.0 25.5 EgB (7.0}
Income Tax Expense (Benefif) 12.1 2.7 3286 (0.4}
Income {Loss) from Continuing Operations 218 i5.8 543 (8.6}
Loss from Discontinued Operations — Met of Tax 0.1) (0.8) (0.5) (1.1}
Net Income [Loss) 5 218 5 152 3 B3EB 3 77
Average Shares of Common Stock
Basic 278 T4 27T 27
Diuted e 75 27TB r
Basic Earnings (Loss) Per Share of Common Stock
Continuing Operations 50.78 50.58 3126 30.24)
Discontinued Cperations - {0.02) {0.02) (0.04)
30.78 50.58 Fi.84 $(0.28)
Diluted Earnings [Loss) Per Share of Common Stock
Continuing Operations 50.78 50.58 F0.24)
Discontinued Cperations - {0.02) [0.04)
50.78 $0.58 $(0.28)
Dividends Per Share of Common Stock $0.3825 $0.3180 §1.0875 50.8300
Consolidated Balance Sheet
Millions
Sept. 30, Deec. 3, Sept. 30, Dec. 31,
2006 2003 2008 2003
Assets Liabilities and Shareholders’ Equity
Cash and Cash Equivalents 3 B4 3  B%6  Current Liabilities 5 5 1087
Short-Term Investments 1218 118.8  Long-Term Debt g52 3ar.s
Other Current Assets 135.5 167.0  Other LiabSties 287 283.5
Progerty, Plant and Equipment 27T R BG04  Discontinued Cperations 13.0
Investments 165.1 117.7  Shargholders’ Equity 6458 G02.8
Discontinued Cperations - 246
Other 40.4 44§
Total Assets 314008 31,3888 Total Liabilities and Shareholders’ Equity 51,4009 51.303.8




-
Commmon Stock

High 548.30 351.70 §48.30 551.70
Low 54324 $42.80 54289 535.85
Cloze 54345 $45.81 §43.45 545.81
Book Value 521.24 $18.57 §21.24 519.57
Kilowatthours Sold
Millicns
Regulated Utility
Retail and Municipals
Residential 8001 8042
Commercia 1.005.9 @860
Indusiria 54291 5,306 8
Municipals 684.0 8573
Dther 59.4 582
7.078.5 72144
Cither Power Suppliers 1.604.9 2640
0.583.4 BETO3
Monregulated Ensrgy Operations 181.3 1,150.6
0,764.7 p,33sp
Real Estate
Town Center Development Project
Commercial Square Foclage Sold 114,200 245,000 304,985 643,000
Residential Units L] - 542 -
Palm Coast Park Development Project
Residential Units 200 - 200 -
Other Land
Acres Sold 242 521 ToB 058
Lois Sold - - -
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