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ALLETE Reports Second-Quarter Net Income Growth Of 14 Percent

DULUTH, Minn.--ALLETE, Inc. (NYSE: ALE) today reported second quarter 2003 earnings of 53 cents per share, compared
with 47 cents per share in the second quarter of 2002. Net income rose 14 percent to $44.4 million on revenue of $409.9
million compared with $38.8 million of net income on $375.9 million of revenue in the second quarter of 2002.

"We are pleased with the overall financial results for the quarter,” said Dave Gartzke, ALLETE Chairman, President and CEO.
"We remain confident that our total year performance expectations will be achieved."”

Net income at Automotive Services was $34.1 million in the second quarter of 2003, an increase of 14 percent over the same
time period last year. This was due to increased vehicle sales and improved conversion rates at ADESA's U.S. auctions, and
lower interest expense. Conversion rates are the percentage of vehicles sold from those that were run through the auction
lanes. Year-to-date earnings at Automotive Services were up 11 percent over the same period last year.

Energy Services net income was $6.8 million in the quarter compared with $9.7 million for the second quarter of 2002. The
decrease was mainly due to the required recognition in 2002 of a $2.8 million mark-to-market accounting gain on the Kendall
County power purchase agreement. Certain mark-to-market accounting rules were rescinded late in 2002, and this $2.8 million
gain was reversed in the fourth quarter. Excluding this accounting entry, results in the second quarter of 2003 were similar to
the same time period of 2002.

Strong real estate sales at ALLETE Properties contributed to the $2.2 million increase in net income from Investments and
Corporate Charges. Results from Discontinued Operations were higher than in 2002 when ALLETE recorded exit charges
relating to its vehicle transport businesses.

ALLETE's corporate headquarters are located in Duluth, Minnesota. ALLETE's holdings include ADESA, the second largest
wholesale vehicle auction network in North America; AFC, the leading provider of independent auto dealer financing; Minnesota
Power, a low-cost electric utility that serves some of the largest industrial customers in the United States; and significant real
estate holdings in Florida. For more information about ALLETE, visit the company's Web site at www.allete.com.

The statements contained in this release and statements that ALLETE may make orally in connection with this release that are
not historical facts, are forward-looking statements. Actual results may differ materially from those projected in the forward-
looking statements. These forward-looking statements involve risks and uncertainties and investors are directed to the risks
discussed in documents filed by ALLETE with the Securities and Exchange Commission.
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ALLETE, Inc.
Consolidated Statement of Income

For the Periods Ended June 30, 2003 and 2002
hillions Bocept Per Share Amounts

Quarter Ended Six Morths Ended
2008 2002 2002 2002
Operating Revenue
Energy Services F158.45 F1641 FII7 6 Fzav.0
FAutomotive Senices 2407 116.8 4736 4266
Investments 0.7 5.0 216 26
Total Operating Rewanue 408 .9 area g32.8 7442
Operating Expenses
Fuel and Pumhased Power 4.0 50.2 132.3 1086
Opergtions 266 .9 1428 5431 439.0
Interest 1349 16.2 287 324
Total Operating Bipenses 3457 ez 041 G287
Operating hcorme from Continuing Operations fid 2 577 128.7 114.5
DOi stribudions on Redeernable
Freferred Securities of ALLETE Capital | 14 1.4 a0 a0
Incorne Tax Expense 253 222 489 4348
Incarne from Contiruing Operstions ar.4 340 5.8 G7.6
Incarne from Discorti oed Operations — Net of Tax .0 4.8 129 fi.4
Het Income T o444 b Foaar F 740
Buerage Shares of Common Stock
Basic 826 R ax.4 a0.7
Diluted za T 326 1.3
Ezrnings Per Share of Cormmmon Stock
Basic - Continuing Opergtions .45 042 0.9z 0.4
Diszontinued Operations 0.09 0.06 016 0.08
054 048 F1.08 0.9z
Diluted — Continuing Opergions .45 0.4 0.9z 083
Diszontinued Operations 0.08 0.06 015 0.08
.53 047 .07 0N
Dividends Per Share of Common Stock 02825 0275 0565 F0.55

ALLETE, Inc.
Consolidated Balance Sheet
hfllions
Jum, 20, D, 21, Jun. 30, Dec. 31,
o0g o0z o0g o0z
Desets Liakilities and Sharehod ders’ Equity
Cument fesats F o8008 % 6584 Cument Liabilties % oveGe  F VIRl
Property, Plant and Bquipment 1,480 6 13647  Long-Term Debt TH32 G613
Irrestments 166 .8 1708 Other Liabilities 2944 T4
Goadwill a08.2 4092  Discontinuad Opergions 170.4 1629
Cither 1.4 1073 hbndatorily Redeemable Prefemad
Dizzontinuad Opergions 34 .4 3461 Securities of ALLETE Capial | a0 a0
Shareholders’ Bquity 13294 12324
Total fssets $34002  $31472  Total Lishiliies and $hareholders' Equity $2.408.2  §147.2
Guarter Ended Six Months Ended
Jume 30, Jupe 30,
ALLETE, Inc. 2003 200z 2003 2002
Het Incoime
hfllions
Energy Services T 68 Far F19.0 1.8
Putomotive Serices 3441 a0.0 0.8 549
Irrestments and Corporate Changes [3.5) .7 .00 5.17
Income from Continuing Operations ard 340 ThE 67 .6
Income from Discontinued Operations .0 4.8 129 6.4
Met [mcome T4 Fi8 ey 740
Diluted Earnings Per Share
Continuing Operations .45 0.4 0.9z F0.83
Diszontinued Operations 0.08 0.06 015 0.02
H.ar F1.U¥ EeIRCR]




Statistical Data

Corporate
Common Stock
High F26.70 F31.10 F26.70 .10
Low Fz0.50 F27.09 875 F2d 25
Cloze Fzhi .55 F27.0 Fzfi 55 270
Book halue F15.29 Fi4.21 F15.39 Fi4.21
EnehrJﬁF Serdces
ions of Kilowatthours Sald
Litiliny
Retail
Rezidential 2234 2318 5368 5186
Commerzial 289G 2951 G16.0 G096
Industrial 1,655.0 1,765.2 3736 3.405.0
Other 18.3 17.8 388 376
Heszale alh g L= 14 L
25922 oy 5.478.4 54145
Nonregulated 238/ 1267 7002 3103
2ATA3 18284 G786 5,724.8
Atornotive Serdces
“wizhicles Sold
holesale 471,000 454,000 933,000 915,000
lotal Loss E-RUIT 44,0 LRI oy Uy
520,000 495,000 1,031,000 1,004,000
Corvrersion Rae - Wholesale Wehiclas G1.1°% 597 G1.8% G2 6%
‘wizhicles Financed 241,000 241,000 474,000 478,000



