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ALLETE, Inc. (NYSE: ALE) today reported third quarter 2001 earnings of 47 cents per share versus 50 cents last year. Net
income was $37.8 million on quarterly revenue of $420.2 million, compared with net income of $35.0 million and $323.5 million
of revenue for the same period a year ago.

"We are very pleased with our third quarter results, considering the current national situation," said David Gartzke, ALLETE
president. "Energy Services and our real estate business posted strong earnings. However, the Sept. 11 terrorist attacks did
have a negative impact on our financial performance this quarter, particularly at Automotive Services and our securities
portfolio."

Energy Services net income rose 51 percent over the same period a year ago, boosted by stronger trading margins than in
2000 with its cooler-than-normal summer. Expenses related to a scheduled outage at the Square Butte plant were recorded
during the quarter. The outage has been extended into October, which is later than originally planned.

Automotive Services quarterly net income rose 31 percent compared to last year, even though overall auction activity slowed
significantly in the weeks following the Sept. 11 terrorist attacks. Dealer attendance, the number of vehicles brought to auction
and the percentage of vehicles sold all dropped suddenly during the last half of September. Automotive Services estimates that
the decreased activity reduced its net income by $3.5 million for the quarter. Despite this, same-store growth at ADESA
locations rose 13 percent for the quarter, as measured by earnings before interest, taxes, depreciation, amortization and lease
expense.

At Automotive Finance Corporation, the number of vehicles financed increased 13 percent and the accounts receivable
portfolio climbed 8 percent to $425 million. Automotive Services remains on track to achieve 40 percent earnings growth for
2001.

Water Services net income for the quarter was flat compared to a year ago. A 6 percent decrease in water sales due to wet
weather was offset by a gain on asset sales in Florida resulting from the condemnation of a small water system. The total
number of water customers increased 4 percent compared to third quarter 2000.

Economic fallout from the Sept. 11 attacks also affected earnings from ALLETE's Investments segment. Real estate sales were
strong, but turbulence in the financial markets resulted in a short-term decline in ALLETE's securities portfolio, which has since
recovered.

"As a result of the Sept. 11 attacks, the Square Butte outage extension and other factors, ALLETE is revising its earnings per
share growth projection to between 6 and 8 percent for 2001 over 2000," Gartzke said.

ALLETE's corporate headquarters are in Duluth, Minn. ALLETE's holdings include the second largest wholesale automobile
auction network in North America; the leading provider of independent auto dealer inventory financing; the largest investor-
owned water utilities in Florida and North Carolina; significant real estate holdings in Florida; and a low-cost electric utility that
serves some of the largest industrial customers in the United States. For more information about ALLETE, visit the company's
web site at www.allete.com.

The statements contained in this release and statements that ALLETE may make orally in connection with this release that are
not historical facts, are forward-looking statements. Actual results may differ materially from those projected in the forward-
looking statements. These forward-looking statements involve risks and uncertainties and investors are directed to the risks
discussed in documents filed by ALLETE with the Securities and Exchange Commission.



ALLETE, Inc.
Consolidated Staternent of Income
For the Periods Ended September 30, 2001 and 2000
hillions Bocept Per Share Amounts

Guarter Ended

‘fear to Date
2001

2001 2000 2000
Operating Revenue
Energy Services F168.0 Fid6.1 F 4753 F426 6
FAutamotive Senvices o b 137.4 4.4 3866
Water Senices 3o 0.2 a1g 29.49
Investments a.v 9.8 g 6 Fo.0
Total Operating Rewvanue 4202 238 1,276.2 aria
Operating Expenses
Fuel and Pumhased Power G0.2 601 179.4 166.7
Opergtions 2803 198.3 246.5 G007
Interest Bopensze 223 15.7 65.7 472
Total Operating Bipenses 3628 2741 1,090 6 2146
Operating hcorme Before ACE A7 .4 40 .4 185.6 158.5
Incarne from Dispostion of hvestrent in ACE - - - 48.0
Operating hcome a7 .4 40 .4 185.6 206.5
Di stributi ons on Redearnable
Freferred Securities of ALLETE Capital | 15 1.8 4.5 4.5
Incorne Tax Expense 181 12.9 G749 724
Met Income ¥ iva F 30 F o152 F120.6
Buerage Shares of Common Stock
Basic Ta.n TO.0 746 G9.6
Diluted a8 TO.4 8.3 698
Ezrnings Per Share of Cormmmon Stock
i .48 J0.50 F1.52 F1.85
Diluted 047 .50 F1.450 .84
Dividends Per Share of Common Stock 02675 02675 F0.8025 F0.8025
ALLETE, Inc.
Consolidated Balance Sheet
hillions
Sept. 30, Dec. 31, Sept. 30, Dec. 31,
2001 2000 2001 2000
Dzsets Lizbilities and Stockbolders” Byuity
Cument fesats o3y % TH.O Cument Liabilties F YIFSOF TOVD
Property, Plant and Bquipment 1,536.5 14797 Long-Term Debt 1,066.1 Q523
Imrestments 1223 116.4  Other Liabilities 2936 7aa
Goadwill 4083 4728 MbBndatorly Fedeemable Prefemed
Other 121.6 1141 Securties of ALLETE Capial | 5.0 a0
Stockholders' Bquiy 11252 an0.g
Total fzsets F3.277.4 F29140  Total Lisbilities and Stockbolders' Bouity 23,2774 §2.0140



Cluarter Endad Yearto Date

September 30, September 30,
ALLETE, Inc. 2001 2000 2001 2000
Het Income
hifllions
Energy Senvizes Fi7.2 Fi14 bRt 534
Putomotive Senices 20.1 15.4 i7.8 42.0
ater Services 3.8 38 10.6 103
Imestments 2.0 5.0 248 267
Corporate Charges 5.3 (0.6 (18.7) (1.2
Met Income Before ACE a7 5.0 1132 9.2
ACE Transaction ™ - - - 0.4
Met Income Fi7.8 50 F13.2 F1Ia.6
Diluted Earnings Per Share
Before ACE Transaction 047 F0.50 .50 F1.40
ACE Transadtion ™ - - - 0.44
047 F0.450 .40 F1.84

* In My 2000 ALLETE, In. ol t= imcestment in ACE LUmied (ACE) common stock, which resuked in an aftertax gain of $30.4
million, or $0.44 per share. The ACE shares were received in December 1999 upon complation of ACEs merger with Capital Re
Corporation.

Statistical Data

Corporate
Common Stock
High F26.59 Fz2d.25 F26.59 Fed.25
Low F21.80 F17.31 2014 F14.75
Cloze F25. 64 F22.13 25 64 F22.13
Book halue F3.52 Flz.0z F13.52 Flz.02
EnerruﬁF Services
jions of Kilowathours Sold
Retail
Rezidertial 2130 2022 6925 652.0
Commerzial 2807 286.3 8327 2081
Indus=trial 15244 1,714.0 4.5679.0 5,152.3
Other 19.0 19.2 551 5.8
Hesale 1S a2 X Z2.U40.9 AR
27298 2,866.3 8,280.7 8,845.8
Actornotive Services
wizhicles Sold 463,000 3v.000 1,456,000 940,000
“wishicles Financed 223,000 195,000 676,000 595,000
EBITOAL (hillions)™ 6.0 B XA Fiv4.2 F117.1
Wster Serdoes
hfllions of Gallors Billed
Flarida Waer Services
iater 427949 4,704.3 12,8180 14,656.2
iastewater 1,200.4 1,148.8 35448 3,596.45
Heater Liilkias
iater 1,023 a50.0 25877 2,506 .8

** Eamings Before Interest, Tawes, Depreciation, Amortization and Lease Bipense



